Resolution of the Government of Georgia 

N 365  2015 Tbilisi

On the Amendments to the Resolution N365 of the Government of Georgia of May 30, 2014, “On the Approval of the State Program “Produce in Georgia”

Article 1 


1. Chapter I2 with the following content shall be added to the state program:

Chapter I2

The Part of Film Industry of the State Program “Produce in Georgia”

Article 129. Definition of Terms 

For the purposes of the part of film industry of the State Program “Produce in Georgia”, the terms used in this chapter shall have the following meanings: 

a) Program – State Program “Produce in Georgia” part of the Film Industry;

b) Agency – Legal Entity of Public Law Entrepreneurship Development Agency within the Ministry of Economy and Sustainable Development of Georgia; c) Film Centre - Legal Entity of Public Law Georgian National Film Center within the Ministry of Culture and Monument Protection of Georgia;
d) Entrepreneur Subject – Legal person established under the Georgian Law on Entrepreneurs (except legal person established with state and self-government shareholding), which does not have delinquent tax debt of a State and is not registered in the registry of debtors;  
e) Application – Submission of electronic application by entrepreneur subject to the agency for participation in the program;

f) Beneficiary of the program - entrepreneur subject, which in accordance with the terms established by this program has been given the status of beneficiary of the program on the basis of the contract concluded under the procedure established by the agency;
g) Certificate – document certifying a contract between the agency and beneficiary of the program concluded in accordance with the form established by the agency;
h) Project - unity of information in the application submitted by entrepreneur subject within the scopes of the program, which includes the following: 

h.a) General information (name of the entrepreneur subject, status of the legal person, identity number, contact information) on entrepreneur subject and directions of this program;
h.b) Substantive overview of the program direction; 

h.c) Production and filming plan, number of resident(s) employed in Georgia in scopes of program, estimated total budget, the amount and categorization of total qualifying expenditure to be borne;
h.d) General information on final product;

h.d.a) Actors, producers and other members of film crew involved in production process in Georgia; countries involved in production process abroad, etc.
h.d.b) In case of foreign investment information about foreign partner/partners (document certifying mutual cooperation if such exists);
h.e) Qualified expenditure of project – service expenditure to be borne in Georgia by the beneficiary of the program in frames of the project if it is borne by the Georgian resident legal person at the territory of Georgia, as well as by non-resident legal person at the territory of Georgia defined in Annex  2;
h.f) Estimated number of filming days;
h.g) In cases stipulated by Article 1211, subparagraphs “c”, “f” and “h” of this program document of final product abroad in at least 3 (three) countries, and in case of Article 1211, subparagraph “g”, document of final product abroad in 1 (one) country, documentation on distribution (distribution requirement);

i) Distribution requirement – document(s) to be presented by entrepreneur subject, in accordance with established procedure in scopes of this program, which includes certifying information on product’s distribution abroad or/and data on final product’s dissemination area in different countries; 
j) Final project – project to be implemented in Georgia in accordance with the direction of this program; 
k) Final product – work, audio-visual production in accordance with the direction of this program, which is partially or fully produced in Georgia;

l) Qualified expense – particular expenditure to be made/borne by the beneficiary of the program in accordance with the Annex 2, which does not include expenditure borne out of funding received by legal persons established  with shareholding of state or/and municipality;

m) Total qualified expense – the sum of particular qualifies expenditure to be made/borne by the beneficiary of the program (in accordance with the Annex 2), which does not include expenditure borne out of funding received by legal persons established  with shareholding of state or/and municipality;
n) Element of popularization – connection of final product’s subject with Georgia or application of Georgian landscapes in final product and setting Georgia as Geographic place of action; selection of screenshots reflecting different views of Georgia on certain leading position in the process of filming the final product; application of Georgian/national elements in final product; Post-Production of final product in Georgia; distribution of a final product in at least two countries; spread of information on filming experience in Georgia; final product has at least once participated in and/or won a festival/final competition recognized by the film center of Georgia;
o) Commission – commission composed of the representatives of Legal Entity of Public Law Georgian National Tourism Administration within the Agency, Film center, Administration of Georgian Government, Ministry of Economy and Sustainable Development of Georgia, which considers and makes decisions on reimbursement of popularization element determined by the program; composition of the commission and its rules of regulations shall be approved by the director of the Agency, which at the same time is the chairperson of the Commission;

p) Technical Assistance - based on the need(s) of beneficiary, implementation of activities following to Georgian legislation and assistance in terms of coordination with the State and municipal authorities.
Article 1210 Aim and description of the Program
For the development of film industry, in frames of the program promotion of local film industry’s development, attraction of foreign film industry, growth of local film industry market, development of country’s tourism potential, increase of direct foreign investments shall take place. 

Article 1211 Directions of the Program
Directions of the program are production of following audiovisual product: 

a) Feature film;

b) Television film;

c) TV Series or mini-series;
d) Animation;

e) Documentary; 

f) Commercial video production;

g) Reality show;

h) Musical video.

Article 1212 Rights of the Subjects Implementing the Program
1. Coordination of the program and supervision of fulfillment of activities under the program shall be exercised by the Ministry of Economy and Sustainable Development of Georgia (further Ministry).

2. For the purposes of fulfillment of activities determined by the program, the Agency or/and Film center shall be entitled within their competences perform technical assistance to the beneficiary of the program. 

3. Agency within the scopes of its competences shall provide the following: 

a) Disseminate information for the popularization of the program;
b) Under the procedure established by this program, consider and register application submitted by entrepreneur subject; 

c) Following to the terms provided for by this program and the contract reimburse 20 (twenty) percent of total qualified expense to the beneficiary of the program;

d) In case of popularization element, reimburses additional from 2% to 5% of total qualified expense following to the terms established by the program;
e) Procedures to determine and register application form;

f) Ensure registry of program’s beneficiaries
g) Determine distribution requirement and form of presenting distribution requirement.

4. Movie theatre, within the competence shall provide the following: 

a) Disseminate information for the popularization of the program;

b) For the purposes of this program, determine compliance of the project with the directions of the program; 
c) Determine compliance of the project with the requirements of Article 1213, paragraph 7;

d) Consider application and provide agency with the relevant information;

e) Develop and approve popularization element assessment criteria (cultural test).

5. Ministries exercising control over the Agency and Film center together with them shall have a right to access the information provided in the application submitted by entrepreneur subject.

Article 1213. Participation in the Program

1. Aimed to involve in the program, entrepreneur subject according to the form established by the Agency, submits information to the Agency on obtaining at least 50 (fifty) percent funding of projects cost and application on requesting funding stipulated in the application. 
2. Entrepreneur subject in case of necessity submits additional document(s) to the Agency within 10 (ten) calendar days from requesting relevant documents by the Agency if  within the period established by this paragraph entrepreneur subject fails  to submit additional document(s) or information, the Agency shall be entitled to leave the application without consideration.

3. Within the scopes of program minimum amount of total qualified expense in case of directions stipulated by Article 1211 paragraphs “a”, “b” and “c”  consists of not less than 500,000 (five hundred thousand) Gel/ in case of directions stipulated by Article 1211 paragraphs “d”,  “e”, “f” and “h” consists of at least 300,000 (three hundred thousand) GEL.

4. Within the scopes of the program maximum amount of total qualified expense consists of - 5,000,000 (five million) GEL, except when the Government of Georgia determines the maximum amount of total qualified expense.
5. In case, envisaged by paragraph 4 of this Article, when maximum amount of total qualified expense is determined by the Government of Georgia, entrepreneur subject addresses the agency with the relevant motivation, which through the Ministry submits the issue to the Government of Georgia for the consideration. 

6. In case of positive decision on the application submitted by entrepreneur subject to the Agency, entrepreneur subject is granted with Program’s beneficiary status and Agency concludes a contract and issues a relevant certificate.
7. Amendment(s) into the project submitted to the Agency by the entrepreneur subject in accordance with the program direction and/ or into the content of the final product is admissible if the project submitted to the Agency by the entrepreneur subject in accordance with the program direction and/ or the final product (included amendments entered into the project and/or final product) is not in conflict with the requirements established by the legislation of Georgia, this state program and relevant contract.

8. For total qualified expenses under paragraphs 3 and 4 of this Article the Agency shall make reimbursement stipulated by this program within 90 (ninety) days after implementation of final project; as well as after comparing estimated qualified expenses determined by the contract and confirmed qualified expenses after implementation of the project; after submitting the conclusion of relevant auditor/expert under the established rule by the Agency in accordance with the resolution N360 of the Government of Georgia dated  September 5, 2012 on the “Approval of the list of persons and state enterprises carrying out auditor’s financial accounting for enterprises and/or issuing expert and auditor’s conclusions.  

9. The Agency shall reimburse 20% of total qualified expenses in cases provided for in paragraph 8 of this Article.

10. Conclusion of independent auditor/expert confirming implementation of the project stipulated in paragraph 8 of this Article shall be submitted by the beneficiary no later than 24 (twenty four) months from the date of signing the contract provided for in Article 6.

11. Concert qualified expenses made by the program beneficiary shall not exceed the portion determined by Annex 2 of the total qualified expenses.

12. The Agency, except the cases stipulated by paragraph 8 of this Article, shall reimburse from 2% to 5% of total qualified expenses, if the commission made the decision that the final product includes popularization element(s). additional reimbursement shall be made only for final production in accordance with the program direction provided for in Article 1211 paragraphs “a”, “b”, “c”, “d” and “e”.

13. The program beneficiary may request additional reimbursement provided for in paragraph 12 of this Article only within 24 (twenty four) months after reimbursement of total qualified expenses under paragraphs 8 and 9 by the Agency. Additional reimbursement shall be made by the Agency within 90 (ninety) days after submitting the request by the program beneficiary in accordance with this paragraph. 

Article 1214. Contract Termination Terms

The Contract stipulated by Article 1212, paragraph 6 of the present program shall be terminated when the following circumstances arise: 

a) Fulfilment of the obligations under this program by the agency and beneficiary  in accordance with the terms of the program;

b) Violation and/or improper fulfilment of the contract under the rule established by the contract by the beneficiary of the program, in accordance with the rules and procedures established by the contract;

c) Expiration of the contract in accordance with the rule established by this program;

d) In any other case provided for by the legislation of Georgia and the present program.

Article 1215. Budget of the program and funding
1. Source of financing the program is allocations provided to the Agency by the state budget.

2. Projects carried out within the frames of the program may be financed by international and donor organizations, as well as by other means permitted by the legislation of Georgia.

Article 1216. Other provisions

For the purposes to receive funding stipulated by this program, deadline for submission of relevant application determined by this program is no later than December 15, 2017.”

Article 3 

On the bases of the application of the agency and/or LEPL Georgian National Film Center, the relevant executive authorities shall be requested to and municipalities shall be asked to ensure promotion of implementation of the project(s) to be fulfilled within the frames of the program approved by this resolution, under the rule established by the legislation. 

Prime Minister                





 Irakli Gharibashvili

“Annex N2

Qualified Expenses

	Name of Qualified Expense
	Limit of co-financing,% to total qualified expenses budget


	Rent of audio-visual equipment in Georgia 
	100%

	Rent of wardrobe/costumes
	15%

	Service of hair and stage make-up studios 
	100%

	Rent of requisites 
	100%

	Rent of generator
	100%

	Rent of grip equipment (including its accessories)
	15%

	Rent of illumination equipment (including its accessories)
	15%

	Rent of pavilions, studios, rehearsal rooms, manufactories (property-room, joinery), workshops, sports storage spaces, stage, halls
	100%

	Rent of office space, office furniture and equipment
	100%

	Rent of air and water transport in Georgia 
	15%

	Rent, training, feeding, transportation of animals
	100%

	Rent of water tanks and mobile toilets
	100%

	Rent of special personnel and special technics subjected to state and private sector
	100%

	Rent of land transport, vehicles and all special transport for film -making
	100%

	Security and urgent medical assistance services 
	100%

	Food and catering services on the territory of Georgia if it is in direct relation to the final project
	15%

	Professional services rendered in Georgia – insurance, banking, accounting and legal services. Also, if necessary, the services provided by the interdependent person and in other cases provided by the legislation of Georgia, the service rendered by the expert to determine of the market price of
	100%

	Special effect services – specialists and equipment 
	10%

	Special services –  scuba diving, skydiving, rent of hang-glider and hire of instructor, mountainous services and all special services related to film-making
	100%

	Laundry and dry cleaning service
	100%

	Rent of filming places and cost of filming right – amount paid to owner (resident physical person of legal entity) of filming places related to audio-visual production on the territory of Georgia 
	100%

	Decorations construction and /or arrangement services
	100%

	Travel expenses on the territory of Georgia of administrative personal of the program beneficiary – in accordance with the legislation of Georgia
	1%

	Accommodation expenses in Georgia – hotel expenses for crew
	15%

	Expenses of the personal, which includes – wages of personal working on full/half term, remuneration of contractor manpower, who must be the resident of Georgia, paying taxes to Georgian budget, hired under the legislation of Georgia and on the territory of Georgia.
	60%

	Remuneration to be given to non-resident physical persons (the director, the actor, the main operator, production designer / chief designer, costume designer, the editor) by the beneficiary of the program
	15%

	Travel costs (only in Georgia)
	5%

	Fuel costs (in accordance with the rule established by the order N230 of April 18, 2011 of the Ministry of Finance of Georgia)
	5%

	Utility bills  
	1.5%

	Telecommunication expenses –for telephone, cell phone, internet, fax bills in Georgia; Walkie-talkie rent
	2%

	Image editing
	100%

	Animation
	100%

	Visual effects (VFX) services 
	100%

	Colour correction
	100%

	Music recording
	100%

	Voice recording studio rent
	100%

	Image rendering
	100%

	Rent of voice recording studios (voice recording for films)
	100%

	Translation 
	100%

	Subtitling 
	100%

	Laboratory expenditure borne in Georgia

Creation of & film related packages to distribution and sales companies (deliverables)
	100%


